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Greg Petterson states as follows: 

1 . I am Marketing Manager for ReedHycalog, L.P. and ReedHycalog, U.K., Ltd. (divisions 
of Grant Prideco, L.P.). As part of my duties, I am familiar with the drill bits sold by 
ReedHycalog. The drill bits sold by ReedHycalog generally fall into two categories: 
fixed cutter drill bits and rolling cutter drill bits. 

2. Some of the fixed cutter drill bits sold by ReedHycalog have "TReX" polycrystalline 
diamond cutters. Fixed cutter drill bits equipped with TReX cutters drill faster and last 
longer than fixed cutter drill bits that have conventional cutters. As a result, the 
ReedHycalog fixed cutter drill bits that have TReX cutters have received a very favorable 
reception from customers. 
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3. The ReedHycalog fixed cutter drill bits that use TReX cutters are made using the 
manufacturing method that is claimed in this patent application. 

4. From January to eariy June, 2003, ReedHycalog sold approximately $41 ,000,000 worth 
of fixed cutter bits equipped with TReX cutters. Sales of fixed cutter bits equipped with 
TReX cutters were essentially zero only three years before. Sales of fixed cutter bits 
equipped with TReX cutters now make up about 67% of current total fixed cutter bit 
sales at ReedHycalog. If not for manufacturing capacity constraints, almost 100% of new 
fixed cutter bit production would be equipped with TReX cutters. In addition, sales of all 
types of ReedHycalog fixed cutter drill bits increased 20% over the previous three years, 
reflecting the impact of TReX cutters. 

5. To put this sales figure in context, ReedHycalog's total sales of fixed cutter bits in 2003, 
through the beginning of June, were approximately $62,000,000. This figure includes 
sales of both fixed cutter bits equipped with TReX cutters and fixed cutter bits that were 
not equipped with TReX cutters. As another comparison, sales of fixed cutter bits by the 
entire bit industry in 2003 through the beginning of June are estimated to have been about 
$259,000,000. These figures show that ReedHycalog' s sales of approximately 
$41,000,000 worth of fixed cutter bits equipped with TReX cutters in only about five 
months are significant, especially since sales of fixed cutter bits equipped with TReX 
cutters were essentially zero only three years before. 

6. ReedHycalog sells certain fixed cutter bits that are not equipped with TReX cutters, but 
otherwise are substantially the same as some of the fixed cutter bits that are equipped 
with TReX cutters. Between these pairs of similar bits, the ones equipped with TReX 
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cutters have generally sold better recently, and in my opinion this is primarily due to the 
advantages offered by bits equipped with TReX cutters. 
7. I hereby declare that all statements made of my own knowledge are true and that all 

statements made on information and belief are believed to be true; and further that these 
statements were made with the knowledge that willful false statements and the like so 
made are punishable by fine or imprisonment, or both, under Section 1001 of Title 18 of 
the United States Code and that such willful false statements may jeopardize the validity 
of the application or any patent issued thereon. 



Greg Petterson / 
Date 7 
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